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Abstract: This article presents the Great Economic Crisis of 1930 in Cyprus and 
analyses the characteristics of Cooperative Credit Companies (SEA). It also discusses 
the Development of Co-operative Credit Companies (SEAs) over the years, and the 
factors to be determined in operation to the Cooperative Credit Societies (SEA) in the 
Agricultural Sector in Cyprus and its Business Development purposes. 




1.1 Background of study 
The development of Cooperative Credit Companies (CCCs) in Cyprus over the 
years up to the 20th century was the most important reaction of Cypriot society to 
economic and social human oppression due to years of oppression by foreign 
occupiers. Through these difficult conditions, the institution of Cooperation in the 
agricultural sector emerged and was implemented, focusing on both the economic 
and social progress of people. The Turkish invasion in 1974 created very serious 
problems in the Cypriot society as it resulted in the displacement of 1/3 of the 
population of Cyprus. The role of Cooperative Credit Companies (CCCs) has helped 
to reduce the housing problem of farmers and people involved in the relevant 
profession (Tsouderos, 1990). 
1.2 Aims and Objectives of the study 
Fully understanding the fact that Cyprus and its future is based mainly on youth, 
which contributes significantly to raising the moral and cultural level, this research 
sought to find answers in relation to the economic activities of young people. They 
also sought to find answers regarding the safeguarding of the economic interests of 
the Cypriot people, which can often be endangered due to the ever-changing 
international environment in the field of agriculture and investment (Tsouderos, 
1990). 
2. RESEARCH METHODOLODY 
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2.1 Introduction 
This article which has been written based on secondary research and collected 
academic books from online databases analyzes the case study of the Cooperative 
Credit Companies in Cyprus and the Great Depression of 1930 as well as its 
messages for today’s readers. 
The choice of a research methodology, together with the theoretical perspective 
and related research methods, depends on the research questions that the researcher 
wishes to ask. No research, whether qualitative or quantitative, is purely inductive or 
deductive. The questions asked are limited depending on the chosen methodology 
that has been chosen, some types of questions can be better answered by specific 
methodologies. This directly leads to the fact that if a research community is limited 
to the use of only specific methodologies it is likely that the research data it will 
produce will also be limited (Case & Light, 2011). 
2.2 Research design 
The purpose of this research was to collect, connect, evaluate and discuss all 
selected data which are related to the Cooperative Credit Companies and historical 
event of the Great Economic Crisis in 1930. A research would be appropriate to be 
able to use mixed tools data collection in order to avoid limiting the results. Mixed 
research methods can be used to promote the generalizability of research results 
(Coen, Manion, Morrison, 2008). Some of the advantages of mixed research methods 
are that the researcher, using additional research methods, can compensate for the 
weaknesses of each method separately (principle of complementarity). In addition, 
mixed research methods provide more substantiated conclusions through the 
intersection of findings (principle of triangulation). 
2.3 Research questions 
The definition of the research question is the methodological starting point of 
scientific research, both in the natural and social sciences. The research seeks to 
answer questions, such as: 
• What is the Role of CCC in the Development of the Economy of the 1930s ? 
• How It Becomes a Business Development Guide in the Current Era of the 
Economic Crisis? 
• ‘It was the loans that were given, according to the business cycle. Guarantees 
could secure the grant and whether the value of the guarantee was checked according 
to the amount of the loan 
• They were well prepared to deal with the crisis 
3. DATA ANALYSIS AND DISCUSSION OF FINDINGS 
The Cooperative Credit Companies (SEAs) in Cyprus were basically local 
businesses that had a strong background to delivery of their cooperative services in 
the country (ABDELIDIS, 1999). The establishment of Cooperative Credit 
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Companies (CCAs) refered essentially from 1904 onwards, where they were 
promoted by the British Colonial Government to the Republic of Cyprus after the 
Independence of the island in 1960. The development of the Cyprus’ Cooperative 
Movement was mainly began in the 20th century with the aim of lending to farmers 
and the promotion of their products. The State financial support of the Cooperative 
Credit Institutions (SPI) movement came through the Central Cooperative Bank 
which prevented the financial collapse of the SPIs in 2013 after the bail in, but had as 
a result the transfer of the Cooperative Central Bank’s ownership to the State. The 
merger of SPIs in 2013 has created 11 SPIs and 8 Cooperative Savings Banks 
(Cooperative Companies Service, 2016). The rescue has created 25 cooperative 
companies that owned by the Cooperative Bank that has not become state-owned. 
According to the Cooperative Companies Service (2016), the 25 cooperative 
institutions specialised in the distribution and marketing of agricultural and livestock 
products: 12 processing companies, and 12 service companies (Cooperative 
Companies Service, 2016). The cooperative companies were interested in integrating 
social entrepreneurship in the cooperative ecosystem of Cyprus. However, they faced 
a serious problem of extinction in 2013 with the onset of the financial crisis on the 
island and only 18 out of 198 managed to remain in the Cypriot economy through a 
merger with another form of Cooperative Credit Companies (SEA). The important 
thing is that their ownership was lost and at the moment they have only 1% of the 
collective cooperative credit movement. The government had the remaining 99%. 
3.1 Legislation for the Operation of Cooperative Credit Companies (SEA) 
The Law on Cooperative Credit Companies (SEA) of 2013, aimed to strengthen 
their capital through the issuance of shares. (NIKOLINAKOS,1996). The Law on 
Cooperative Credit Companies (SEA) of 2013 was approved to amend the laws on 
cooperative companies of 1985 (no. 1) and that of 2013 so that there is a share capital 
in Cooperatives. Also, with the notification of the Superintendent, the transformation 
of the Responsibility took place 30 days after the notification in a newspaper of the 
Republic. To enable the Cooperative Credit Institutions (SPI), in addition to the 
Cooperative Central Bank Ltd to issue Class B shares for the purpose of 
strengthening the capital base of these Institutions (core equity tier 1 capital). Also, to 
provide the possibility of acquisition (under conditions) by the cooperative 
companies and the shares of class A` in addition to the shares of class B`. 
3.2 Cooperative Manufacturing Sector 
The cooperative manufacturing sector included fifteen cooperative companies, 
which process and markets various products and mainly products of agricultural 
production. In particular, there were four wine companies, one industrial processing 
company, two tobacco companies, one feed preparation company, three locusts 
collecting and distribution companies, two rose companies, one forest products 
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processing company and one furniture manufacturer (Mariades, 1992). 
3.3 Wine Cooperative Companies 
The main wine cooperative company was the Cooperative Organization for the 
Distribution of Viticultural Products (SOPSAP) Ltd. SOPSAP Ltd was founded in 
1947, and is a secondary cooperative limited liability company which is based in 
Limassol. The purpose of the company is the processing of grapes and the 
distribution of the final products in the domestic and international market. It mainly 
produces wines, alcohol, commandaria and others (DR. IAN, 1995). The company 
has modern facilities and has the ability to produce high quality wines. Receives and 
processes the wine grapes of the surrounding area and the whole province. The 
proximity of the factory to the place of production of raw materials has a very 
positive effect on the quality of the final products and the reduction of their 
production costs (DR. IAN, 1995). 
3.4 Cooperative Companies for Industrial Processing of Agricultural Products 
The processing of agricultural products is fully covered by the New Cooperative 
Society of Industry. SEVEGEP Ltd is a tertiary cooperative limited liability 
organization. It was founded in 1990 and replaced SEVEGEP Ltd by purchasing its 
assets and undertaking its operations. It has a pan-Cypriot character and its 
headquarters is located in the area of Astromeriti, in the province of Nicosia. The 
purpose of the company is the industrial processing, juicing and encapsulation of 
agricultural products, which can not be absorbed by the domestic or foreign market. 
In particular, it juices citrus fruits and berries, processes tomatoes and prepares 
tomato paste, makes compotes from various fruits, injects artichokes, packs fresh 
vegetables which it keeps in cold stores and sells them on the market, etc. 
3.5 Cooperative Tobacco Producers 
The Cooperative Organization of Tobacco Producers Ltd was founded in 1961 
in Karpasia by 500 tobacco producers, with the object of activity the collection, 
processing and distribution of tobacco to the tobacco industries. After the Turkish 
invasion of 1974 and the occupation of Karpasia by the Turkish troops, the 
Government of the Republic granted permission for the cultivation of tobacco in 
some areas of Paphos province. 
3.6 Cooperative Feed Preparation Companies 
The cooperative companies that prepare feed are the Cooperative Feed 
Production Organization (SOPAZ) Ltd and four cooperative credit companies that 
have industrial feed production units. SOPAZ Ltd is a tertiary cooperative limited 
liability company based in Nicosia. It was founded in 1961 by three cooperative 
supply associations and the Cooperative Central Bank, which is also the main 
shareholder. It produces all kinds of feed for cows, sheep, goats, pigs and poultry. 
4. SUMMARY, CONCLUSIONS AND RECOMMENDATIONS 
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The social problems, which the industrial revolution and especially the 
domination of capital and the cold exploitation of human beings by the people of the 
European continent, were the main reasons that pushed many scholars to deal 
seriously with the cooperative organization of society (TSOUDEROS, 1990). Each 
scholar formulated his theories according to the data and the prevailing needs that 
existed in his own society. The declaration of Cyprus as an independent Republic in 
1960 found a mature and well-developed Cooperative Movement. The increased 
needs of the Cooperative Movement as well as the prospects that open with the 
establishment of the independent Republic of Cyprus lead to the adoption of the Law 
on Cooperative Societies and the institutions. In the period after independence, the 
Cyprus Cooperative Movement followed a rapid growth in parallel with the wider 
financial system. The rapid development of the economy, but also the spread of 
Cooperative Solidarity throughout the spectrum of the Cypriot Society were the main 
reasons for the development of the Cooperative Movement. Economic growth created 
a growing demand for credit facilities and at the same time the financial surplus, 
which was the main source of funding (Nikolinakos, 1996). 
The great development of the Cooperative Movement was stopped by the 
Turkish invasion in 1974. As a result of the Turkish invasion and the occupation of 
37% of the territory of the Republic of Cyprus, a large number of cooperative 
companies operating in the areas occupied by the Turkish troops, were displaced or 
inactivated and lost all their assets. From total companies only 16 were reactivated in 
the free areas. At the same time, another large number of cooperatives based in the 
free zones were hit by the Turkish invasion because their assets of millions of pounds 
in real estate, equipment and raw materials remained in the occupied territories. 
(Nikolinakos, 1996). 
In 1980s the Cooperative Movement passed a period of significant progress. The 
rapid growth of the operations of mainly the Cooperative Credit Companies and 
Savings Banks was really impressive. The main goal of serving the members of the 
Cooperative Movement is achieved to the maximum extent. The services offered are 
being upgraded. In the same way, progress is made in the development of human 
resources, technological infrastructure and building facilities (Tsouderos, 1990). Over 
the years, with the new environment due to the accession to the European Union and 
the highly competitive environment for the Cooperative Institutions of the European 
Single Market, new requirements have been created. Companies were associated with 
people instead of funds. (Paraskevaides, 1996).  
The Republic of Cyprus in the agricultural sector, managed to achieve great 
economic growth and thus has created unprecedented surpluses that were channelled 
to the markets, thus creating huge imbalances between savings and investment 
resulting in a current account deficit. (Apostolides, 2013) These imbalances led to the 
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creation of the phenomenon of "cheap" money, which resulted in high liquidity, low 
real interest rates and loose financing criteria by banks. Therefore, the fall in real 
interest rates to unusually low levels has resulted in a rapid increase in lending to the 
market (Zenios, 2015). Under these conditions, for-profit organizations developed 
loosely supervised the operation of cooperative credit companies, while at the same 
time banks instead of financing the economy, supporting trade and productive 
investments were pushed to speculation, taking excessive risk without any restrictions 
due to lack of supervision, regulators and huge regulatory gaps (Apostolides, 2013). 
Another important factor that contributed to the deterioration of the situation was the 
adoption of the belief that the market of cooperative credit companies operated 
efficiently and rationally, while on the contrary financial institutions were led to risky 
investments without properly assessing the risk. Investors sought higher returns either 
through the acquisition of structured high-risk financial products or by lending on 
favorable terms for the development of both fixed and immovable securities, pushing 
prices to soar (Zenios, 2015).  
4.1 Factors That Enhance Inequalities and the Risk of Poverty in the Population 
of Cyprus in the Financial Crisis 
The poverty situation from which it is difficult for people to escape from Cyprus 
is particularly evident, especially in relation to the health, social security and 
insurance systems for the period 2008-2014 (Zenios, 2015). The economic situation 
of the citizens of the country in Cyprus is directly affected by these factors and in this 
way the inequalities increase in relation to the inequalities in the distribution of 
income and the increase of the risk of poverty. People who are already below the 
poverty line from 2013 onwards in the country are in a much worse position:  
• Inflation and increase in prices of various market products. High inflation 
does not have a negative impact on purchasing power but increases economic 
inequalities. As prices for basic necessities rise and the value of income decreases, a 
serious problem arises. However, inflation does not "hit" the Cypriot population 
evenly. The lower classes are mainly hit by average inflation due to the different 
structure of consumer spending. The upward trend of its prices is continuous; it 
creates an unequal income distribution. 
• The tax system, which has only a low level of tax burden and a high level of 
taxation. It is directly related to the unequal distribution of income. In the period 
2000-2004 in Cyprus, the entire tax burden as a percentage of GDP was at 35.7% and 
the average in the EU. was 40.2%. (Apostolides, 2013). In 2006, Cyprus had a rate of 
33.5% together with social contributions and the EU average. was 41.8%. In terms of 
direct taxation, Cyprus is superior since in the period 2000-2004, indirect taxation 
was 41.9% of the total tax burden. Also during this period, the contribution of tax 
revenues decreased and the imposition of indirect taxes increased. 
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• Tax evasion - tax avoidance - contribution evasion. According to Eurostat, tax 
evasion has often been described as a process that contributes to income inequalities, 
to the detriment of employees and those who escape, in addition to its obvious 
budgetary implications. Its consequences limit the scope for exercising a real social 
distribution. 
• The climate of tax evasion does not allow for the creation of conditions of 
healthy competition for the economy. No one is taxed according to their tax capacity. 
4.2 Social Factors That Enhance Inequalities and the Risk of Poverty in the 
Population of Cyprus in the Financial Crisis 
• The size of the household. Extreme household size is more at risk than 
poverty. That is, families with five members and / or those with only one person. In 
households with five people, the risk is higher since the dependent members are more 
in relation to the family income. The second form has to do only with low income. 
• The structure of the family. The highest levels of poverty occur in single-
parent families. In Cyprus, for the period 2000-2014, these forms of family reach 
28.8% and the poverty rates observed are higher than those households that consist of 
two adults and even children. The same applies to families where the father works 
and in fact 1 in 3 families of this type are poor. 
• The Gender. The poverty rate in 2008-2013, according to data from Eurostat, 
was higher for women and less for men. But this phenomenon also creates thoughts. 
In 2007, Eurostat reported that the pay gap between men and women existed and 
escalated into older people and those with higher levels of education. 
• The age. The greatest risk of poverty is observed in the elderly and children. 
Social and economic inequalities are passed on to children by their parents. 
• The educational level. Inequality of income is closely related to the level of 
education. This level has the ability to affect people's productivity, their wages they 
can earn as well as their level of well-being. There is a serious problem with 
inequalities in education. However, the problem becomes much more serious since 
the educational inequalities in Cyprus are widespread both in the population groups 
and at the regional level. The issue is much more serious in Higher Education. 
• Social prejudices - xenophobia - racism. According to Eurostat, the fight 
against undeclared employment of migrants is essential, but at the same time their 
integration is very important. Especially since these people face a serious problem of 
survival but are also treated as a very cheap labor force and they themselves are 
affected by social exclusion. 
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